Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

1 LEGAL STATUS AND PRINCIPAL ACTIVITIES

Omani Qatari Telecommunications Company SAOG (tRmrfipany”) is an Omani joint stock company
registered under the Commercial Companies Law @fShltanate of Oman. In accordance with Royal Decre
17/2005, effective 19 February 2005, the Companyg granted a license to provide mobile telecommuioica
services in the Sultanate of Oman for a periodsofdars ending 18 February 2020.

In accordance with Royal Decree 34/2009, effec@védune 2009, the Company was also awarded a lidense
provide fixed line telecommunication services ie Bultanate of Oman for a period of 25 years. Tom@any’'s
activities under this license will be installatiooperation, maintenance and exploitation of fixeable
telecommunications systems in the Sultanate of Oman

The Company's current principal activities are @peration, maintenance and development of mobitefexed
telecommunications services in the Sultanate of @ma

The Company is a subsidiary of Qatar Telecom (Q@H.C whose registered address is PO Box 217, ,Doha
Qatar.

In accordance with the requirements of the Commambile license, Company proceeded with initiablfou
offering (IPO). The promoting shareholders at @@mmpany’s Extraordinary General Meeting held on &rdh
2010 approved the conversion of the Company fro@lased Joint Stock Company (SAOC) to a Public Joint
Stock Company (SAOG) by offering their 260,377 ,88@res for the public subscription. The Compangedats
IPO on 21 October 2010 and its shares were listethe Muscat Securities Market on 1 November 201
IPO proceeds and share issue expenses were rednyrdleel promoting shareholders.

BASIS OF PREPERATION

The financial statements of the Company have bempaped in accordance with International Financial
Reporting Standards (IFRS). These financial statésnalso comply with the applicable requirementsthef
Commercial Companies Law of the Sultanate of Omahthe rules and guidelines on disclosure issuethéy
Capital Market Authority.

The accounting records are maintained in Omani Ridth is the functional and reporting currency these
financial statements. The financial statements rersare rounded to the nearest thousand exceptatherwise
indicated.

The financial statements are prepared under therttial cost convention modified to include the s@&ment at
fair value of certain financial instruments.




Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2012

2. ADOPTION OF NEW AND REVISED INTERNATIONAL FINANC IAL REPORTING

STANDARDS (IFRS)

2.1 STANDARDS AND INTERPRETATIONS ADOPTED WITH NO EFFECT ON THE

FINANCIAL STATEMENTS

For the year ended 31 December 2012, the Compasyatiapted all the new and revised standards
interpretations issued by the International AccountStandards Board (IASB) and the InternationalaRtial
Reporting Interpretations Committee (IFRIC) of 1A&B that are relevant to its operations and eiffecfor the

year beginning on 1 January 2012.

The following new and revised Standards and Inegtions have also been adopted in these finasteis@gments.
Their adoption has not had any significant impactlee amounts reported in these financial statesngut may
affect the accounting for future transactions ocargements.

Amendments to IFRS 7 —
Disclosures — Transfer of
Financial Assets

Amendments to IAS 12 —

The amendments to IFRS 7 increase the disclosugeireaments for
transactions involving transfers of financial asset These
amendments are intended to provide greater tragspgraround risk
exposures of transactions where a financial assetnsferred but the
transferor retains some level of continuing expesuarthe asset.

The amendments to IAS 12 provide an exception t® general

Deferred Tax : Recovery Ofprincipal set out in IAS 12 Income Taxes that theasurement of

Underlying Assets

deferred tax should reflect the manner in whicheanity expects to
recover a carrying amount of the asset. Specificahe amendments
established a rebuttable presumption that the oagrgmount of an
investment property measured using the fair valwseh in IAS 40

Investment Propertwill be recovered entirely through sale.

and



Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

2. ADOPTION OF NEW AND REVISED INTERNATIONAL FINANC IAL REPORTING
STANDARDS (IFRS) (CONTINUED)

2.2 NEW AND REVISED IFRS IN ISSUE BUT NOT YET EFFECTIVE

At the date of authorisation of these financialtestaents, the following new and revised Standards
and Interpretations were in issue but not yet éifec

Effective for annual

periods beginning on or

after
New IFRS and relevant amendments
Financial Instruments
IFRS 9: Financial Instrumentgas revised in 201® include requirements
for the classification and measurement of finant&dilities and
incorporate existing derecognition requirements) January 2015
Amendments to IFRS 9 and IFRS Kandatory Effective Date of IFRS
9 and Transition Disclosures January 2015
Consolidation, joint arrangements, associates andisclosures
IFRS 10: Consolidated Financial Statements January 2013
IFRS 11: Joint Arrangements January 2013
IFRS 12:Disclosure of Interests in Other Entities January 2013
Amendments to IFRS 10, IFRS 11 and IFRSChhsolidated Financial
Statements, Joint Arrangements and DisclosuregheiCEntities :
Transition Guidance and investments entities January 2013
IAS 27:Separate Financial Statements (as revised in 2011) January 2013

IAS 27:Separate Financial Statements amendments for imegss entities January 2014
IAS 28: Investments in Associatesjssued as IAS 28 Investments in
Associates and Joint Ventures (as revised in 2011) January 2013

Fair value measurement
IFRS 13:Fair Value Measurement January 2013

Revised IFRS
Employee benefits

IAS 19: Employee Benefitsaé revised in 2011 for the post- employment
benefits and termination benefits ) January 2013

Amendments to IFRSs

IAS 1: Presentation of items of otheomprehensive income July 2012
IAS 32 :Offsetting Financial Assets and Financial Liab##i January 2014
Annual improvements to IFRSs 2009 to 2011 Cycles January 2013
IFRS 7: Disclosures — Offsetting Financial Assets and Ficiah January 2013
Liabilities

New Interpretations and amendments to Interpretatins:

IFRIC 20 — Stripping Costs in the Production Phaka Surface Mine 1 January 2013

The directors anticipate that the adoption of theve standards and interpretations in future psrioil
have no material impact on the financial statemehtee Company in the period of initial applicatio
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Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

3 SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies are as follows:

Revenue and deferred income
Revenue from rendering of services

Revenue from rendering of services represents dhgevof telecommunication services provided to austs.
Revenue is recognised over the period to whicklates.

Interconnection revenue:
Revenues from network interconnection with othemdstic and international telecommunications opessaoe
recognised based on the actual traffic.

Operating revenues for local and international rodanections is based on tariff as stipulated by
Telecommunication Regulatory Authority of Sultanabé Oman or as agreed between the operators.
Interconnection revenue and cost are reportedgrmss basis in the statement of comprehensive iacom

Sales of prepaid cards:

Sale of prepaid cards is recognised as revenuel lmasthe estimated utilisation of the prepaid cawld. Sales
relating to unutilised prepaid cards are accouatedeferred income. Deferred income related tseohyprepaid
cards is recognised as revenue when utilised byiseomer or upon termination of the customer i@ahip.
Revenue is recognised net of any upfront discoivetng

Sales of equipment:
Revenue from sales of equipment is recognised whesignificant risks and rewards of ownershiphaf tjoods
have passed to the buyer and the amount of revearube measured reliably.

Reseller revenue:
Revenue from reseller is recognised based ondlffectusage.

Interest revenue:

Interest revenue is recognised as the interesti@sarsing the effective interest method, under lwifie rate used
exactly discounts estimated future cash receiptauthh the expected life of the financial asseh rtet carrying
amount of the financial asset.

Borrowing costs

Borrowing costs directly attributable to the acdios, construction or production of an asset thatessarily
takes substantial period of time to get ready feiriritended use or sale are capitalised as paheo€ost of the
respective assets. All other borrowing costs agpelrsed as incurred. Borrowing costs consist w&fré@st and
other costs that the Company incurs in connectiibin thhe borrowing of funds.

Taxation
Current income tax

Current income tax assets and liabilities for therent and prior periods are measured at the anepected to
be recovered from or paid to the taxation authesitiTaxation is provided in accordance with Omagutations.

Deferred tax

Deferred tax is provided using the liability methaal temporary differences at the reporting dateveen the tax
bases of assets and liabilities and their carrgingunts for financial reporting purposes. Defelirembme tax

assets and liabilities are measured at the tag th#e are expected to apply to the period whemsset is realised
or the liability is settled, based on laws thaténbeen enacted at the reporting date.

Deferred income tax assets are recognised foregluctible temporary differences and carry-forwatdimused
tax assets and unused tax losses, if any, to tiemtethat it is probable that taxable profit wi# Bvailable against
which the deductible temporary differences andcduey-forward of unused tax assets and unusedtses can
be utilised.
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Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred tax (continued)

The carrying amount of deferred tax assets is veadeat each reporting date and reduced to the tetktanit is no

longer probable that sufficient taxable profit Wik available to allow all or part of the defertad asset to be
utilised. Unrecognised deferred tax assets aresesasd at each reporting date and are recognigbe &xtent
that it has become probable that future taxablétprwill allow the deferred tax asset to be reaek

Current and deferred tax for the year

Current and deferred tax are recognised in profibss, except when they relate to items that acegnised in
other comprehensive income or directly in equitywhich case, the current and deferred tax areralsagnised
in other comprehensive income or directly in equéispectively.

Directors’ remuneration

The Company follows the Commercial Companies Law4l@as amended), and other latest relevant diesctiv
issued by Capital Market Authority, in regard totedenination of the amount to be paid as Directors
remuneration. Directors’ remuneration is chargegrtdit or loss in the year to which they relate.

Dividend distribution
Dividend distribution to the Company’s shareholdergecognised as a liability in the Company’s fioial
statements only in the period in which the divideade approved by the Company’s shareholders.

Foreign currency transactions

Transactions in foreign currencies are recordetheatate ruling at the date of the transaction. ndtary assets
and liabilities denominated in foreign currencies eetranslated at the rate of exchange rulindnatréporting
date. All differences are recognised in profitass.

Property, plant and equipment

Property, plant and equipment is stated at cost ssumulated depreciation and any impairment ineva
Depreciation is charged to profit or loss on aighfline basis over the estimated useful liveseath part of an
item of property, plant and equipment. Capital wisrprogress is not depreciated. The estimatedulfeés are

as follows:

Mobile/fixed exchange and network equipment 5 - 15 years
Subscriber apparatus and other equipment 2 —10 years
Building 10 years

The carrying values of property, plant and equiptrage reviewed for impairment when events or charige
circumstances indicate the carrying value may motdroverable. If any such indication exists aréne the
carrying values exceed the estimated recoverabteiainthe assets are written down to their recdleramount,
being the higher of their fair value less costset and their value in use.

Expenditure incurred to replace a component oftam iof property, plant and equipment that is acteadifior
separately is capitalised and the carrying amodnthe component that is replaced is written off.th&
subsequent expenditure is capitalised only wheinciteases future economic benefits of the relatenh iof
property, plant and equipment. All other expenditis recognised in profit or loss as the expessedurred.

When each major inspection is performed, its cosecognised in the carrying amount of the propptant and
equipment as a replacement if the recognitionriai@re satisfied.

An item of property, plant and equipment is deredsed upon disposal or when no future economic fitsreee
expected from its use or disposal. Any gain or 8ygsing on derecognising of the asset (calculatetthe difference
between the net disposal proceeds and the carayimogint of the asset) is recognised in profit os iasthe period
the asset is derecognised.

The assets’ residual values, useful lives and ndsthece reviewed, and adjusted prospectively, if@pate, at each
financial year end.
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Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets

Intangible assets acquired separately are measurédditial recognition at cost. Following initiabcognition,
intangible assets are carried at cost less anynadeted amortisation and any accumulated impairresges.
Internally generated intangible assets, excludirapitalised development costs, are not capitalised a
expenditure is reflected in the statement of incamtée period in which the expenditure is incurred

Intangible assets with finite lives are amortisacerothe useful economic life and assessed for impait
whenever there is an indication that the intangidset may be impaired. The amortisation period thed
amortisation method for an intangible asset wifmigde useful life is reviewed at least at eachafinial year end.
Changes in the expected useful life or the expegadtrn of consumption of future economic benefitdodied
in the asset is accounted for by changing the asadidn period or method, as appropriate, anddrteas changes
in accounting estimates. The amortisation expensmtangible assets with finite lives is recognigegrofit or
loss in the expense category consistent with thetion of the intangible asset.

A summary of the useful lives and amortisation madthof Company’s intangible assets are as follows:

Mobile license costs Fixed license costs

Useful lives :  Finite Finite
(15 years) (25 years)

Amortisation method used : Amortised on a straight line  Amortised on a straight line
basis over the periods of basis over the periods of
availability. availability.

Internally generated or acquired : Acquired Acquired

Inventories

Inventories are stated at the lower of cost andrealisable value. Net realisable value is themestd selling
price in the ordinary course of business, lessetamated costs of completion and selling expenBes.cost of
inventory is based on the weighted average priacipld includes expenditure incurred in acquiringeimories
and bringing them to their existing location anddition. Provision is made for obsolete, slow-nmaviand
defective inventories, where appropriate.

Employees’ benefits

End of service benefits

End of service benefits are accrued in accordaritethe terms of employment of the Company for exgpes at
the reporting date, having regard to the requiréamehthe Oman Labour Law. Employee entitlemeatarinual
leave are recognised when they accrue to empl@medsn accrual is made for the estimated liabiityannual
leave as a result of services up to the reportaig.d

Defined contribution plan
Contributions to a defined contribution retiremplan for Omani employees in accordance with the @iBacial
Insurance Scheme are recognised in profit or lessaurred.

13



Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Provisions

General

A provision is recognised in the statement of fiziahposition when the Company has a legal or conogve
obligation as a result of a past event, and itragbable that an outflow of economic benefits wil tequired to
settle the obligation, and a reliable estimate tef amount thereof can be made. |If the effect isenad,
provisions are determined by discounting the exgkdtture cash flows at a pre-tax rate that reflextrrent
market assessments of the time value of moneyvaimete appropriate, the risks specific to the ligpil

Site restoration provision

The provision for site restoration costs arose onstruction of the networking sites. A correspondasset is
recognised in property, plant and equipment. Sittoration costs are provided at the present wafl@xpected
costs to settle the obligation using estimated dlsis. The cash flows are discounted at a curpeattax rate
that reflects the risks specific to the site restion liability. The unwinding of the discount ixpensed as
incurred and recognised in the profit or loss &isance cost. The estimated future costs of decasioning are
reviewed annually and adjusted as appropriate. @dsin the estimated future costs or in the discoate

applied are added to or deducted from the codiesset.

Leases

Finance leases, which transfer to the Company anotistly all the risks and benefits incidental teonership of the
leased item, are capitalised at the inception@f¢hse at the fair value of the leased asseftloweér, at the present
value of the minimum lease payments. Lease payraeatapportioned between the finance charges dodtien of
the lease liability so as to achieve a constaatahinterest on the remaining balance of thelligbFinance charges
are charged directly to profit or loss.

Capitalised leased assets are depreciated ovehdiner of the estimated useful life of the ass¢he lease term.

Leases where the lessor retains substantiallyhallrisks and benefits of ownership of the assetckussified as
operating leases. Operating lease payments argnised in profit or loss on a straight-line basisrahe lease term.

Royalty
Royalty is payable to the Telecommunication Reguiafuthority of the Sultanate of Oman on an acthasis.

Financial instruments

Trade and other receivables

Trade and other receivables are initially recoghisecost and subsequently measured at amortisgdusing the
effective interest method. An estimate for doubdfebts is made when collection of the full amoismo longer
probable. Bad debts are written off when therevipossibility of recovery.

Cash and cash equivalents
For the purpose of the statement of cash flowd) easl cash equivalents consist of cash in hand balances,
and short-term deposits with an original maturitghvee months or less, net of outstanding bankdredts.

Interest-bearing borrowings
All loans and borrowings are initially recognisetithe fair value of the consideration received ldsgctly
attributable transaction costs.

After initial recognition, interest-bearing loansdaborrowings are subsequently measured at ambitizst using
the effective interest method. The effective intenmethod is a method of calculating the amortisest of a
financial liability and of allocating interest exyse of the relevant period. The effective interagt is the rate
that exactly discounts estimated future cash pagsrnough the expected life of the financial instent to the
net carrying amount of the financial liability. tafments due within one year at amortised costshoevn as a
current liability.

Gains and losses are recognised in profit or losemwthe liabilities are derecognised as well asutin the
amortisation process. Interest costs are recograsedn expense when incurred except those thaifyq i
capitalisation.

14



Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

3 SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Accounts payable and accruals

Trade payables are initially measured at their faiue at the time of transaction and subsequenégsured at
amortised cost, using the effective interest metfidwe effective interest rate is the rate that #yadiscounts
estimated future cash payments through the expditaeaf the financial instrument to the net camyiamount of
the financial liability. Liabilities are recognisdédr amounts to be paid for goods and serviceswedewhether or
not billed to the Company.

Derivative financial instruments

The Company makes use of derivative instrumentsiamage exposures to interest rate, including expesu
arising from forecast transactions. In order to aggninterest rate risks, the Company applies hadgeunting
for transactions which meet the specified criteria.

At inception of the hedge relationship, the Compé#omynally documents the relationship between thdgleed
item and the hedging instrument, including the retf the risk, the objective and strategy for utaléng the
hedge and the method that will be used to assessfféctiveness of the hedging relationship.

Also at the inception of the hedge relationshigpmanal assessment is undertaken to ensure thahetging
instrument is expected to be highly effective ifisefting the designated risk in the hedged iterhefige is
regarded as highly effective if the changes in failue or cash flows attributable to the hedgeH disring the
period for which the hedge is designated are erpet offset in a range of 80% to 125%. For siariwhere
that hedged item is a forecast transaction, the gaom assesses whether the transaction is highlyapte and
presents an exposure to variations in cash floatsdbuld ultimately affect the profit or loss.

Cash flow hedges

For designated and qualifying cash flow hedgeseffextive portion of the gain or loss on the hedgnstrument
is initially recognised directly in the statemeritcomprehensive income in the cash flow hedge veserhe
ineffective portion of the gain or loss on the hiedgnstrument is recognised immediately in profitoss.

When the hedged cash flow affects the profit os,ldse gain or loss on the hedging instrumentdsycled’ in
the corresponding income or expense line of therstant of comprehensive income. When a hedginguimstnt
expires, or is sold, terminated, exercised, or whédmrdge no longer meets the criteria for hedgeusting, any
cumulative gain or loss previously recognised iheotcomprehensive income remains in equity un@ th
forecasted transaction or firm commitment affectgfipor loss. When a forecast transaction is mpkr expected
to occur, the cumulative gain or loss recordedjinity are recongnised in profit or loss.

The fair value of unquoted derivatives is determdibg the discounted cash flows method.
Derecognition of financial assets and financial liailities

Financial assets:

A financial asset (or, where applicable a part dihancial asset or part of a group of similar fin&l assets) is

derecognised where:

. the rights to receive cash flows from the assetlexpired; or

. the Company has transferred its rights to receash flows from the asset or has assumed an tiblg@
pay the received cash flows in full without matergelay to a third party under a ‘pass-through’
arrangement; and

. Either (a) the Company has transferred substhnsith the risks and rewards of the asset, or
(b) the Company has neither transferred nor retesubstantially all the risks and rewards of tsgeg but
has transferred control of the asset.

15



Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial liabilities:

A financial liability is derecognised when the gaition under the liability is discharged or careelbr expires.
Where an existing financial liability is replaceg &dnother from the same lender on substantiallfigdifit terms,
or the terms of an existing liability are substalyi modified, such an exchange or modificatioriresated as a
derecognition of the original liability and the ogmition of a new liability, and the difference time respective
carrying amounts is recognised in profit or loss.

Significant accounting judgments, estimates and assptions

The preparation of the financial statements reguinanagement to make judgments, estimates and psns
that affect the reported amounts of revenues, esgsrassets and liabilities, and the disclosureoofingent
liabilities, at the end of the reporting period.W&yer, uncertainty about these assumptions anch@&s$ could
result in outcomes that require a material adjustnbe the carrying amount of the asset or liabitiffected in
future periods.

The key assumptions concerning the future and dégrsources of estimation uncertainty at the reppdate,

that have a significant risk of causing a mataajlustment to the carrying amounts of assets ahdities within
the next financial period are set out in note 25.

4 REVENUE

2012 2011

RO’000 RO’000

Traffic 170,442 171,683
One time and recurring charges 1,531 1,927
Interconnection revenue 24,108 26,490
Inbound roaming 5,360 4,724
201,441 204,824

Less : Distributor discounts (7,941) (7,959)
193,500 196,865
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Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

5 OPERATING EXPENSES

Interconnection charges, net of volume rebate
Cost of equipment sold and other services
Repairs and maintenance

Lease lines and frequency fee

Rental and utilities

Allowance for inventory obsolescence

6 GENERAL AND ADMINISTRATIVE EXPENSES

Employees’ salaries and associated costs

Service fees (note 21)

Sales and marketing

Legal and professional charges

Allowance for impairment losses on trade receivalfimte 12)
Commission on cards

Rental and utilities

Others

7 FINANCING COSTS (NET)

Interest on term loan

Site restoration — unwinding of discount (note 18)
Interest income on deposits

Other interest

2012 2011
RO’000 RO’000
29,903 25,128
3,796 4,656
13,125 11,805
8,254 9,501
4,979 3,759
77 A3)
60,134 54,846
2012 2011
RO'000 RO’000
22,424 23,192
5,822 5,889
4,193 3,958
1,968 2,093
1,720 2,072
221 217
3,280 2,710
4,628 4,330
44,256 44,461
2012 2011
RO’000 RO’000
1,554 2,992
100 204
(326) 77)
23 82
1,351 3,201
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Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

8 INCOME TAX

2012 2011
RO’000 RO’000
Statement of income
Current year 4,594 6,210
Deferred tax relating to origination and reverdaieonporary differences 569 267
5,163 6,477
Current liability
Current year 4,594 6,210
Prior year 207 173
4,801 6,383
Deferred tax liability
Beginning of the year (616) (153)
Movement for the year through profit or loss (569) (267)
Movement for the year through statement of othenm@hensive income (39) (196)
At the end of the year (1,224) (616)
The deferred tax asset / (liability) compriséthe following types of temporary differences:
2012 2011
RO’000 RO’000
Property, plant and equipment (1,851) (1,489)
Provisions 626 833
(1,225) (656)
Net unrealised gains on cash flow hedges 1 40
(1,224) (616)

Set out below is a reconciliation between incomectdculated on accounting profits with income éxpense for
the year:

2012 2011

RO’000 RO’000

Profit before tax 42,139 53,989
Tax at applicable rate 5,053 6,475
Non-deductible expenses and other permanent diifese (459) (265)
Deferred tax relating to origination and reverdaieonporary differences 569 267
5,163 6,477

The tax rate applicable to the Company is 12% (202%). Deferred tax asset/liability is recorded 2% (2011:
12%). For the purpose of determining the taxaldelte for the year, the accounting profit of then@@any has
been adjusted for tax purposes. Adjustments foptaposes include items relating to both income expknse.
The adjustments are based on the current undeirsgamicthe existing laws, regulations and practices

The Company’s tax assessments up to 2006 havecoespieted. Management is of the opinion that acidiéti
taxes, if any, that may be assessed on complefidheoassessments for the open tax years would@ot
significant to the Company’s financial position3dt December 2012.
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Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

9 BAISC AND DILUTED EARNINGS PER SHARE

Basic earnings per share are calculated by divittiagrofit for the year by the weighted averagmiper of shares
outstanding during the year as follows:

2012 2011
Profit for the year (RO'000) 36,976 47,512
Weighted average number of shares outstandindnéoyear
(number in thousand) 650,944 650,944
Basic earning per share (RO) 0.057 0.073

No figure for diluted earnings per share has baesgnted as the Company has not issued any ingttsimhich
would have an impact on earnings per share whertisge.

Net assets per share, is calculated by dividingetdgity attributable to the shareholders of the gamy at the
reporting date by the number of shares outstanding.

2012 2011
Net assets (RO’000) 180,049 167,519
Number of shares outstanding at the reporting date
(number in thousands) 650,944 650,944
Net assets per share (RO) 0.277 0.257
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Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

10 PROPERTY, PLANT AND EQUIPMENT

Mobile/fixed Subscriber
exchange apparatus and
and network other
equipment equipment
RO ‘000 RO ‘000
Cost
1 January 2012 225,464 27,754
Additions 33,880 2,760
Capitalised during the year 10,350 1,551
Disposals (776) (14)
31 December 2012 268,918 32,051
Depreciation
1 January 2012 74,033 21,109
Charge for the year 25,120 3,582
Disposals (388) (14)
31 December 2012 98,765 24,677
Net book value
31 December 2012 170,153 7,374
Cost
1 January 2011 175,293 24,762
Additions 15,054 2,835
Capitalised during the year 35,117 179
Disposals - (22)
31 December 2011 225,464 27,754
Depreciation
1 January 2011 52,544 18,368
Charge for the year 21,489 2,763
Disposals - (22)
31 December 2011 74,033 21,109
Net book value
31 December 2011 151,431 6,645

Capital work
Buildings in progress
RO ‘000 RO ‘000
1,459 22,763
1,073 23,742
3,320 (15,221)
5,852 31,284
160 -
367 -
527 -
5,325 31,284
363 36,181
662 22,312
434 (35,730)
1,459 22,763
66 -
94 -
160 -
1,299 22,763

Total
RO ‘000

277,440
61,455

(790)

338,10

95,302
29,069
(402)

123,969

214,136

236,599
40,863

(22)

277,440

70,978
24,346
(22)

95,302

182,138

Addition for the year ended 31 December 2012 isoheeversal of provision for site restoration dR,487,000
(year ended 31 December 2011 includes provisiorsiter restoration cost of RO 207,000) (note 18)sTias
been adjusted in the cash outflow on purchaseagesty plant and equipment in the statement of fasls.
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Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

11 LICENSE FEE

Cost
Balance at January 2012
Additions during the year

Balance at December 2012
Amortisation

Balance at 1 January 2012
Amortisation during the year

Balance at 31 December 2012

Net book value
At 31 December 2012

Cost
Balance at January 2011
Additions during the year

Balance at December 2011
Amortisation

Balance at 1 January 2011
Amortisation during the year

Balance at 31 December 2011

Net book value
At 31 December 2011

Mobile Fixed line
license license Total
RQO’000 RO’000 RO’000
42,331 21,403 63,734
350 - 350
42,681 21,403 64,084
19,165 2,144 21,309
2,844 856 3,700
22,009 3,000 25,009
20,672 18,403 39,075
Mobile Fixed line
license license Total
RO’000 RO’000 RO’000
42,331 21,403 63,734
42,331 21,403 63,734
16,327 1,288 17,615
2,838 856 3,694
19,165 2,144 21,309
23,166 19,259 42,425

License fee represents the amount paid to the dmieinication Regulatory Authority of the Sultanat@©man for
obtaining the license to operate as fixed and radblecommunication service provider. Licenseidestated at cost

less accumulated amortisation and impairment losses

In accordance with the terms of a mobile and fikee licenses granted to the Company, royalty igapke to the
Government of the Sultanate of Oman. The royadtyaple is calculated based on 7% of the net ofefirestl

sources of revenue and interconnection expendesaboperators.
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12 RECEIVABLES AND PREPAYMENTS

2012 2011

RO’000 RO’000

Post paid receivable 3,880 4,325
Amount due from distributors 9,406 10,073
Receivable from other operators 5,754 5,718
Unbilled receivables 4,047 4,268
23,087 24,384

Less: allowance for impaired receivables (2,836) (2,907)
20,251 21,477

Prepaid expenses and other receivables 9,436 7,710
Deferred cost 368 515
30,055 29,702

As at 31 December 2012, trade receivables at ndwahae of RO 2,836,067 (2011: RO 2,907,348) werpdired.
Movements in allowance for impairment of receivabiere as follows:

2012 2011
RO’000 RO’000
At 1 January 2,907 1,698
Charge for the year (note 6) 1,720 2,072
Written off during the year (2,791) (863)
2,836 2,907
As at 31 December, the ageing of unimpaired tradeivables is as follows:
Neither past due no Past due but not impaired
Total impairec 30-60 days 60-90 days Over 90 days
RO’00C RO’000 RO’'000 RO’'000 RO’000
2012 20,251 17,348 471 255 2,177
2011 21,477 18,152 780 755 1,790

Unimpaired receivables are expected, on the bagissi experience, to be substantially recoverdbie. not the

practice of the Company to obtain collateral ovageivables and virtually all are, therefore, unsstuHowever

sales made to distributors are backed with thejpaate/bank guarantees and certain post paidroessobalances
are secured by deposits.
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13 BANK BALANCES AND CASH

Included in bank balances and cash are bank depafsSRO 554,704 (31 December 2011: RO 2,003,304) wi
certain commercial banks in Oman.

The Company is required to maintain certain serdiggosit balances to comply with the requiremehftsderm

loan agreement. As of 31 December 2012, the bedaimcthese service deposit account amounted t&69Q(31
December 2011: RO 15,236,157) and these are deatadim USD.

14 SHARE CAPITAL AND DIVIDENDS

Authorised Issued and fully paid
2012 2011 2012 2011
RO’000 RO’000 RO’000 RO’000
Ordinary shares 70,000 70,000 65,094 65,094

Major shareholders

Details of shareholders who hold 10% or more ofGbenpany’s shares are as follows:

2012 2011
Number of shares % Number of shares %
TDC-Qtel Mena Investcom BSC 358,019,310 55 358,019,310 55

Dividends

Company’s shareholders at the annual general ngelegitadl on 26 March 2012 approved a payment of t&8saer
share as dividend for the financial year ended 8&ehber 2011 and this was paid in April 2012.

The Directors have proposed a dividend of baispe88share for year ended 31 December 2012 amouwtiR®
24,735,881. This is subject to approval of the Camyfs shareholders at the Annual General Meetirgetbeld in
March 2013.

15 STATUTORY RESERVE

Article 106 of the Commercial Companies Law of 19@quires that 10% of Company’s profit for the yéar
transferred to a non-distributable statutory resemtil the amount of statutory reserve becomealdqone third of
the Company’s issued share capital. This resemetiavailable for distribution.
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16 DERIVATIVE FINANCIAL INSTRUMENTS

In 2006, the Company entered into two interest satep arrangements with Qatar National Bank and Bhlfibas

to cap its exposure to fluctuating interest rateg®term loan. The loan amount covered undestep agreement
has been fully paid and the swap arrangement ekpir®larch 2012. Under the swap agreements, thep@oynwas

committed to pay a fixed interest rate of 5.348%6annum and receive a floating interest rate base2imonth US

$ LIBOR.

During 2012, the Company has entered into two ésterate swap arrangements with Qatar National Bank
mitigate the risk of the fluctuating interest ratesits term loan (Note 17). The key terms of tharsgements are as
below:

SN Notional Amount Effective Date  Termination Date Pay Fixed Receive Floating
1 USD 10,000,000 27 Dec 2012 29 Dec 2014 0.335% morith USD LIBOR
2 USD 12,000,000 27 Dec 2012 29 Dec 2016 0.555% orithmJSD LIBOR

The swap arrangement qualifies for hedge accountiigr IAS 39 and as at 31 December 2012, the lisgddoss
of RO 8,000 relating to measuring the financiatrinwients at fair value is included in equity inpest of these
contracts (31 December 2011: RO 336,682).

The table below shows the negative fair value efdvaps, which is equivalent to the market valteegther with
the notional amounts analysed by the term to ntgturi

Notional amount by term to maturity

Negative  Notional

fair amount More than 1 Over 5
value total 1-12 months upto 5 years years
RO’000 RO’000 RO’000 RO’000 RO’000
31 December 2012
Interest rate swaps 8* 8,472 - 8,472
31 December 2011
Interest rate swaps 337* 27,727 27,727 -

*Negative fair value shown under equity in the etaént of financial position is net of deferred tdbRO 874
(2011: RO 40,402).
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17 INTEREST BEARING BORROWINGS

2012 2011

RO’000 RO’000

Total interest bearing borrowings 28,479 55,166
Less: deferred financing costs (839) (112)
27,640 55,155
Less: current portion of term loan (6,701) (33,215)
Non-current portion 20,939 21,940

The Company entered into a new syndicated loartitfaeigreement in February 2012 by repaying itgioal
facility of USD 143 million fully. The new facilityconsist of a long-term five year amortising loacility of
USD 87 million (RO 33.5 million) and a 5 year Rewialy Credit Facility of RO 24 million.

The banking syndicate included international artibnal banks.
The term loan of USD 87 million is repayable in tiyequarterly installments commencing from May 2012
Both facilities bear interest at US LIBOR plus miarg

The loan agreement contains two financial covenbaisg a maximum leverage ratio and a minimum aster
cover ratio.
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18 SITE RESTORATION PROVISION

Site restoration provision as of the reporting datounted to RO 2,255,645 (31 December 2011: RGRHB3).
The Company is committed to restore each siteiasvicated. A movement schedule is set out below:

2012 2011
RO’000 RO’000
Balance at 1 January 3,643 3,232
(Reduction) / additional provision during the year (1,487) 207
Unwinding of discount (note 7) 100 204
Balance at the end of the year 2,256 3,643
19 EMPLOYEE BENEFITS
2012 2011
RO’000 RQO’000
Non-current
Employees’ end of service benefits 926 783
Current
IPO incentive — Shadow shares 72 1,355

The Company has granted to its employees certainbau of shadow (virtual) shares as per the annooent
made during its IPO and are to be settled in cBisé.cost of the shadow shares are measured ipitiithe fair
value at the grant date with reference to the ntgskiee of the Company’s shares. The fair valuexpensed
immediately. On ¥ July 2011 the Company entered into a hedge agmteimeeduce its risk of share fluctuation,
and any gain or loss from re-measuring the hedsfeument at fair value are expensed immediatels. ligbility

is remeasured to fair value at each reporting dptéo and including the settlement date, with clesnigp fair
value recognised in profit or loss. During the yda obligation under the shadow shares schemgngel® the
employee retention programme were settled, bas¢kdeomarket value in March 2012.

20 PAYABLES AND ACCRUALS

2012 2011

RO’000 RO’'000

Trade accounts payable 26,457 13,431
Accrued expenses — operating expenses 22,078 21,897
Accrued expenses — capital expenses 28,618 17,421
Amounts due to related parties (note 21) 2,100 1,800
Deposits from customers 225 328
79,478 54,877
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21 RELATED PARTY TRANSACTIONS

Related parties represent associated companiest sfgreholders, directors and key managementmpebof the
Company, and entities controlled, jointly contrdlier significantly influenced by such parties. ciry policies and
terms of these transactions are approved by thep@oy’s management.

Details regarding transactions with the relatedigmincluded in the financial statements are sebelow:

2012 (RO’000)

2011 (RO’000)

Other related

parties
Director’s and key management
remuneration
Service fee (note 6) 5,822
Other expenses 1,004
6,826

Directors

and key
management

1,977

1,977

Other related
parties

5,889
1,297

7,186

Directors
and key
management

1,418

1,418

Effective 1 January 2008, the Company has entereda technical and service agreement with a klptety
(other related party). In consideration of sersipeovided, the Company pays a service fee todlaed party

which is calculated annually in an amount equdhtee percent of the Company’s gross revenue.

Trade payable balances with related parties indini¢he statement of financial position are abfes:

Major shareholders
Other related parties

Compensation of key management personnel

The remuneration of members of key managementiagctars during the year was as follows:

Salaries / remuneration and benefits

Director’'s remuneration
Employees’ end of service benefits

2012 2011
RO’000 RO’000
18 47
2,082 1,753
2,100 1,800
2012 2011
RO’000 RO’000
1,727 1,177
200 200
50 41
1,977 1,418

The majority of the increase is attributable togdarm incentive obligations for senior manageng2af.1: Nil).

The balance of the increase is attributable tathgition of new senior management in Q4 2011.
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22 EXPENDITURE COMMITMENTS

2012 2011
RO’000 RO’000
Capital expenditure commitments
Estimated capital expenditure contracted for aréiperting date but not
provided for:
Property, plant and equipment 24,612 10,541
Operating lease commitments
Future minimum lease payments:
Within one year 5,958 10,764
After one year but not more than five years 12,390 13,235
More than five years 10,317 12,974
Total operating lease expenditure contracted ftneateporting date 28,665 36,973

23 CONTINGENT LIABILITIES

Guarantees

At 31 December 2012, the Company had contingelilitias in respect of performance bond guaranteR®© 6.6
million (2011: RO 6.6 million) in the ordinary ca@ of business from which it is anticipated thatnmaterial
liabilities are expected to arise.

Claims
The Company has resolved the claim with the Telenanication Regulatory Authority (TRA) regarding the
calculation of certain fees payable by the Compamger its mobile and fixed licences.

28



Omani Qatari Telecommunications Company SAOG

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

24 RISK MANAGEMENT

The Company’s principal financial liabilities, othéhan derivatives, comprise bank loans, and pa&gahhd
accruals. The main purpose of these financiatinstnts is to raise finance for the Company’s djara. The
Company has various financial assets such as temvables and cash and short-term deposits, wdnicke
directly from its operations. The Company also enteto derivative transactions, primarily intereste swaps.
The purpose is to manage the interest rate risgs@ifrom the Company’s operations and its souafdmance.

The main risks arising from the Company’s finandratruments are cash flow interest rate risk, ity risk,
foreign currency risk and credit risk. The BoardDifectors reviews and agrees policies for managiach of
these risks which are summarised below:

Interest rate risk

Interest rate risk is the risk that the fair vatrdfuture cash flows of a financial instrument Willctuate because
of changes in market interest rates. The Compaxpesure to the risk of changes in market intawss relates
primarily to its long-term debt obligations wittoflting interest rates. The Company’s bank depoaits fixed
rate of interest and therefore are not exposentéwdst rate risk.

The Company manages its interest rate risk by Ilgagithalanced portfolio of fixed and variable raiars and
borrowings. To manage this, the Company enters iimierest rate swaps, in which the Company agrees t
exchange, at specified intervals, the differenceveen fixed and variable rate interest amountsutatied by
reference to an agreed upon notional principal athou

Credit risk

Credit risk is the risk that counterparty will nateet its obligations under a financial instrumentcostomer
contract, leading to a financial loss. The Comparades only with recognized, creditworthy dealersl a
operators. Its three largest dealers’ balancesuatdor 45% of outstanding unimpaired trade redaivaat 31
December 2012 (2011: 47%). The Company obtains /bargorate guarantees from its dealers in order to
mitigate its credit risk. It is the Company’s mpylithat certain credit verification is performed fall of the
Company’s post paid subscribers. In addition, red#le balances are monitored on an ongoing basis.

With respect to credit risk arising from the otHarancial assets of the Company, including cash eash
equivalents, the Company’s exposure to credit askes from default of the counterparty, with a maxm
exposure equal to the carrying amount of theseumsnts.

The Company’s’ credit risk with regard to bank dgipois limited as majority of funds are placedhnét bank
who has Moody’s short-term deposit rating of Priine-

Currency risk

Foreign currency risk is the risk that the fairuelor future cash flows of a financial instrumenll fluctuate
because of changes in foreign exchange rates. dhm&hy’s payable and accruals include amounts @ayatyS
Dollars. As of the reporting date this USD denon@dapayable amount was approximately 47% (31 Deeemb
2011: 44%) of the Company's total payables anduater The Company’s long term borrowings and getiank
deposits amounting to RO 28,478,145 and RO 1,533&2pectively are denominated in US Dollars. Thea@
Rial is pegged to the US Dollar. There are norogignificant financial instruments in foreign cemcy other than
US Dollars and consequently foreign currency riskaitigated.
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24 RISK MANAGEMENT (continued)

Liquidity risk

The Company limits its liquidity risk by ensuringitk facilities are available. The Company’s termhsales

require amounts to be paid within 30 days of thte d&# sale.
generated through sale of prepaid cards.

A major portion of the Company’s sale

The table below summarises the maturities of then@my’'s undiscounted financial liabilities, based o

contractual payment dates and current market istteages.

As at 31 December 2012

Interest bearing borrowings

Payables and accruals
Due to related parties
Interest on term loan

Total

As at 31 December 2011

Interest bearing borrowings

Payables and accruals
Due to related parties
Interest on term loan

Total

Operational risk

Less than 3to 12 1to5
3 months months years > 5 years
RO’000 RO’'000 RO’000 RO’000
1,675 5,026 21,778 -
77,153 225 - -
2,100 - - -
161 425 859 -
81,089 5,676 22,637 -
Less than 3to12 lto5
3 months months years > 5 years
RO’000 RO’000 RO’000 RO’000
30,471 2,744 21,951
52,749 328 -
1,800 - -
1,829 125 997
86,849 3,197 22,948 -

Total
RO’000

28,479
77,378
2,100
1,445

109,402

Total
RO’'000

5,166
53,077
1,800
2,951

112,994

Operational risk is the risk of loss arising frimadequate or failed internal processes, humanm, exystems failure
or from external events. The Company has a seblifigs and procedures, which are approved by therd of
Directors and are applied to identify, assess apersise operational risk. The management ensunepl@nce
with policies and procedures and monitors operatidsk as part of overall risk management. Inteanalit function
is also utlised by the Company in mitigating ttékr

Capital management

The Company manages its capital structure and maki@sstments to it, in light of changes in economic
conditions. To maintain or adjust the capital swoe, the Company may adjust the dividend payment t
shareholders, return capital to shareholders aeisgw shares. No changes were made in the olgecpolicies

or processes during the year ended 31 December &0d %ear ended 31 December 2011. Capital comprises
share capital and retained earnings, and is measuirBO 159,678,000 as at 31 December 2012 (31 nilmre

2011: RO 151,136,000).
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25 KEY SOURCES OF ESTIMATION UNCERTAINTY

Deferred tax assets

Deferred tax assets are recognised to the extantittlis probable that taxable profit will be awadile against
which the asset can be utilised. Significant mansge judgment is required to determine the amotideterred
tax assets that can be recognised, based upoikéhe timing and level of future taxable profitsgether with
future tax planning strategies. Further detailsimckided in note 8.

Impairment of accounts receivable

An estimate of the collectible amount of trade acits receivable is made when collection of the dntlount is
no longer probable. For individually significanhaunts, this estimation is performed on an indigidbasis.
Amounts which are not individually significant, buthich are past due, are assessed collectively aand
allowance applied according to the length of timstglue, based on historical recovery rates.

At the reporting date, gross trade accounts rebkvavere RO 23,087,000 (2011: RO 24,384,000) amd th
provision for doubtful debts is RO 2,836,000 (20RD 2,907,000). Any difference between the amoaotsally
collected in future periods and the amounts expewai be recognised in the profit or loss. Theated details
are set out in note 12.

Provision for site restoration

The Company has recognised a provision for siteoraon associated with the sites leased by thagamy. In
determining the amount of the provision, assumjgtiand estimates are required in relation to discmates and
the expected cost to dismantle and remove equipfremtthe site and restore the land in its origioahdition.
The carrying amount of the provision as at 31 Ddwm?012 is RO 2,256,000 (31 December 2011 — RO
3,643,000). The related details are set out in h8te

In order to reflect the current market conditioffecting the site restoration costs, a review @ éstimates was
carried out during the year by the management dietuinflation rate, interest rate, number of s&@sl costs per
site, and as a result a decrease in provision veaem

Impairment of inventories

Inventories are held at the lower of cost and eatisable value. When inventories become old solgte, an
estimate is made of their net realisable valuer. ifidividually significant amounts this estimatignperformed on
an individual basis. Amounts which are not indiadly significant, but which are old or obsoleteg assessed
collectively and a provision applied according be tnventory type and the degree of ageing or assehce,
based on historical selling prices.

At the reporting date goods for resale were RO@,3H (31 December 2011: RO 1,035,000) and thevatice
for obsolete inventory amounted to RO 442,159 (2RO 365,000). Any difference between the amounts
actually realised in future periods and the amoarfsected will be recognised in the profit or loss.

Impairment of non-financial assets

The Company assesses whether there are any indicatoimpairment for all non-financial assets attea
reporting date. These assets are also tested fmiiment when there are indicators that the cagrgmounts
may not be recoverable. When value in use calauiatare undertaken, management must estimate peetex
future cash flows from the asset or cash generaftitigand choose a suitable discount rate in otdealculate
the present value of those cash flows.

Depreciation

Depreciation is charged so as to write off the afsissets over their estimated useful lives. Tdleutation of
useful lives is based on management’s assessmesriolis factors such as the operating cycles, teémce
programs, and normal wear and tear using best a&stim

Going concern

The Company’s management has made an assessntéet @dmpany’s ability to continue as a going concer
and is satisfied that the Company has the resotwaasntinue in business for the foreseeable futtwethermore,
the management is not aware of any material uringga that may cast significant doubt upon the @any’s
ability to continue as a going concern. Therefdne, financial statements continue to be preparethergoing
concern basis.
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26 SEGMENT INFORMATION
Information regarding the Company’s operating segmseas set out below in accordance with the IFRS 8
Operating Segments.

For management purpose, the Company is organisedirsiness units based on their product and ssh\aad
has two reportable operating segments as follows:

1. Operation of Global System for Mobile Communicati@SM) for prepaid and post paid services, sale of
telecommunication equipment and other associatettss.

2. Provision of international and national voice aradadservices from fixed line, sale of telecommutibea
equipment and other associated services.
Management monitors the operating results of itsifmss for the purpose of making decisions ab@dguree

allocation and performance assessment.

Transfer prices between operating segments aren @mras length basis in a manner similar to traisastwith
third parties.

Segment revenue and results
A segment result represents the profit earned loih segment without allocation of finance incomefinance
cost.

The Company commenced its fixed line services inyMA10 and its operations are mainly confined ® th
Sultanate of Oman.

Segmental results for the year ended 31 Decemid&* 2@ as follows:

Mobile Fixed line  Adjustments Total

RO’000 RO’000 RO’000 RO’000
Revenue
External sales 177,336 16,164 - 193,500
Inter-segment sales 3,364 23,809 (27,173) -
Total revenue 180,700 39,973 (27,173) 193,500
Results
Depreciation 23,038 6,031 - 29,069
Amortisation 2,844 856 - 3,700
Segment results — Profit 42,340 1,150 - 43,490
Finance expense (1,351)
Profit before taxation 42,139
Taxation (5,163)
Profit for the year 36,976
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26 SEGMENT INFORMATION (continued)
Segmental results for the year ended 31 Decemider 2@ as follows:

Mobile Fixed line

RO’000 RO’000
Revenue
External sales 185,440 11,425
Inter-segment sales 2,847 21,589
Total revenue 188,287 33,014
Results
Depreciation 19,702 4,644
Amortisation 2,838 856
Segment results — Profit 54.689 2501

Finance expense

Profit before taxation
Taxation

Profit for the year

Capital expenditure incurred for different segmetsas follows:

Property, plant and equipment
- Mobile
- Fixed

Adjustments
RO’000

(24,436)

(24,436)

2012
RO’000

56,605
4,850

61,455

24,346

3,694

57,190

(3,201)

53,989
(6,477)

47,512

2011
RO’000

29,183
11,680

40,863
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27 FAIR VALUES OF FINANCIAL INSTRUMENTS
Financial instruments comprise of financial asdetancial liabilities and derivatives.

Financial assets consist of cash and bank balaands,eceivables. Financial liabilities consisteyin loans, and
payables. Derivatives consist of interest rate spaajiracts.

The fair value of financial assets and liabilitie@® considered by the Company’'s Board of Directmsto be
materially different from their carrying amounts.

Fair value hierarchy
The Company uses the following hierarchy for deteimg and disclosing the fair value of financiatiruments
by valuation technique:

Level 1: quoted (unadjusted) prices in active miker identical assets or liabilities.

Level 2: other techniques for which all inputs whibave a significant effect on the recorded failugaare
observable, either directly or indirectly.

Level 3: techniques which use inputs which havegaificant effect on the recorded fair value theg aot based
on observable market data.

As at 31 December 2012, the Company held inteatstawap derivatives instruments measured at &hilev The
fair values of the interest rate swaps arrangememetsvorked out using level 2 valuation technidtiee related
fair value details are provided by the swap couptety.

2012 Level 1 Level 2 Level 3 Total
RO’000 RO’000 RO’000 RO’000
Interest rate swap - 8 - 8
2011 Level 1 Level 2 Level 3 Total
RO’000 RO’000 RO’000 RO’000
Interest rate swap - 337 - 337

There were no transfers between the levels dunegtrrent as well as the previous year.
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28 COMPARATIVE AMOUNTS

Following corresponding figures for 2011 have besmlassified in order to conform with the presentafor the

current period:

Statement of income
Operating expenses

General and administrative
expenses

Other income

Financing costs

2011
Previously reported
RO’000

(29,578)

(69,739)

424

(3,278)

(102,171)

2011
Currently reported
RO’000

(54,846)

(44,461)

337

(3,201)

(102,171)

Reclassification of repairs and
maintenance, lease lines and
frequency fee, and rental and
utilities - network from
general and administrative
expense

Reclassification of repairs and
maintenance, lease lines and
frequency fee, and rental and
utilities -  network to
operating expense.
Reclassification of currency
exchange loss/gain to other
income

Reclassification of interest
income to financing costs.
Reclassification of currency
exchange loss/gain  from
general and administrative
expense.

Reclassification of interest
income from other income.

These reclassifications have been made to implaveuality of information presented. The reclasatfons do not
affect the reported profit for the year 2011 anddeeno impact on the statement of financial pasitié.ccordingly,
the statement of financial position for 2010 hasheen presented.

29 EVENTS AFTER REPORTING PERIOD

In early 2013, the Company signed a new term |laggeeament worth USD 234 million (OMR 90 million) for
capital expenditure and working capital requirersemith a consortium of banks. The loans consista tfrm
loan worth USD 182 million (OMR 70 million) with fave-year tenure and a revolving credit facility @D 52
million (OMR 20 million) with a three year tenure.
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